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1 . APPRECIATE REFTEL REPORT OF AMBASSADOR S MEETING 
WITH MERCHEP OF WESTERN ELECTRIC. HIGH LEVEL OFFICIALS 

OF COMMERCE AND OTHER WASHINGTON AGENCIES MET THIS WEEK 
WITH SENIOR REPRESENTATIVES OF CONTINENTAL TELEPHONE, 

GENERAL TELEPHONE AND ELECTRONICS AND AMERICAN TELEPHONE 
AND TELEGRAPH. THE THREE COMPANIES PRESENTED IN SOME 
DETAIL THEIR INTEREST IN THIS PROJECT WHICH IN THEIR 
VIEW COULD REACH 20 BILLION DOLLARS OVER NEXT 10 YEARS. 
CONFIDENTIAL 
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USDOC AND STATE REVIEWED SUBSTANCE OF GUIDANCE IMPLIED 
REFTEL CONCERNING PROPOSED ARRANGEMENTS FOR FINANCING AND 
INTERFACE WITH GOE. 

2. IN VIEW MAGNITUDE OF THIS PROJECT AND POTENTIAL FOR 
SUBSTANTIAL U.S. EXPORTS BELIEVE DEVELOPMENTS SHOULD BE 
CLOSELY FOLLOWED. USDOC CONSIDERING MEANS OF 
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APPROPRIATE ASSISTANCE TO AMERICAN INDUSTRY ON THIS 
PROJECT AND PROPOSE, THEREFORE, IMMEDIATE EMBASSY 

REVIEW OF PROJECT, INCLUDING AS APPROPRIATE, DISCUSSIONS 
WITH GOE DECISION MAKERS TO ASSESS EGYPTIAN THINKING 
REGARDING STATUS AND TIMETABLE OF PROJECT AND POSSIBLE 
INTEREST OF COMPETING BIDDERS. VANCE 
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